Allowable Grant Uses
State and Local Fiscal Recovery Funds - American Rescue Plan Act
State, local, territorial, and Tribal governments have been on the frontlines of responding to the
immense public health and economic needs created by this crisis. To support the immediate pandemic
response, bring back jobs, and lay the groundwork for a strong and equitable recovery, the American
Rescue Plan Act of 2021 established the Coronavirus State and Local Fiscal Recovery Funds, designed to
deliver $350 billion to state, local, territorial, and Tribal governments to bolster their response to the
COVID-19 emergency and its economic impacts.
High-Level Intended Uses for These Funds:
•

Supporting urgent COVID-19 response efforts to continue to decrease spread of the virus and
bring the pandemic under control;

•

Replacing lost public sector revenue to strengthen support for vital public services and help
retain jobs;

•

Support immediate economic stabilization for households and businesses; and,

•

Address systemic public health and economic challenges that have contributed to the inequal
impact of the pandemic on certain populations.

The Coronavirus State and Local Fiscal Recovery Funds provide substantial flexibility for each jurisdiction
to meet local needs—including support for households, small businesses, impacted industries, essential
workers, and the communities hardest-hit by the crisis. These funds also deliver resources that
recipients can invest in building, maintaining, or upgrading their water, sewer, and broadband
infrastructure.
Expenditure Categories for Fund Usage:
•

Support public health expenditures, by funding COVID-19 mitigation efforts, medical expenses,
behavioral healthcare, and certain public health and safety staff;

•

Address negative economic impacts caused by the public health emergency, including
economic harms to workers, households, small businesses, impacted industries, and the public
sector;

•

Replace lost public sector revenue, using this funding to provide government services to the
extent of the reduction in revenue experienced due to the pandemic;

•

Provide premium pay for essential workers, offering additional support to those who have
borne and will bear the greatest health risks because of their service in critical infrastructure
sectors; and,

•

Invest in water, sewer, and broadband infrastructure, making necessary investments to
improve access to clean drinking water, support vital wastewater and stormwater
infrastructure, and to expand access to broadband internet.

Within these overall expenditure categories, Treasury’s Interim Final Rule provides guidelines and
principles for determining the types of programs and services that this funding can support, together with
examples of allowable uses that recipients may consider.
Supporting the public health response
Mitigating the impact of COVID-19 continues to require an unprecedented public health response from
state, local, territorial, and Tribal governments. Coronavirus State and Local Fiscal Recovery Funds
provide resources to meet these needs through the provision of care for those impacted by the virus and
through services that address disparities in public health that have been exacerbated by the pandemic.
Recipients may use this funding to address a broad range of public health needs across COVID-19
mitigation, medical expenses, behavioral healthcare, and public health resources. Among other services,
these funds can help support:
•

Services and programs to contain and mitigate the spread of COVID-19, including:
 Vaccination programs
 Enhancement of public health data
systems
 Testing
 Capital investments in public facilities to
 Contact tracing
meet pandemic operational needs
 PPE purchases
 Public health surveillance (e.g.,  Enforcement of public health orders
monitoring for variants)
 Public communication efforts

•

Services to address behavioral healthcare needs exacerbated by the pandemic, including:
 Mental health treatment
 Crisis intervention
 Substance misuse treatment
 Services or outreach to promote
 Other behavioral health
access to health and social services
services - Hotlines or
warmlines

Addressing the negative economic impacts caused by the public health emergency
The COVID-19 public health emergency resulted in significant economic hardship for many Americans. To
help alleviate the economic hardships caused by the pandemic, Coronavirus State and Local Fiscal
Recovery Funds enable eligible state, local, territorial, and Tribal governments to provide a wide range of
assistance to individuals and households, small businesses, and impacted industries, in addition to
enabling governments to rehire public sector staff and rebuild capacity. Among these uses include:
•

Delivering assistance to workers and families, including aid to unemployed workers and job
training, as well as aid to households facing food or housing insecurity.

•

Supporting small businesses, including loans, grants, in-kind assistance, and counseling
programs to enable small businesses to rebound from the downturn.

•

Speeding the recovery of the tourism, travel, and hospitality sectors.

•

Rebuilding public sector capacity, by building internal capacity to successfully implement
economic relief programs, with investments in data analysis, targeted outreach, technology
infrastructure, and impact evaluations.

Serving the hardest-hit communities and families
While the pandemic has affected communities across the country, it has disproportionately impacted lowincome families and communities of color and has exacerbated systemic health and economic inequities.
Coronavirus State and Local Fiscal Recovery Funds allow for a broad range of uses to address the
disproportionate public health and economic impacts of the crisis on the hardest-hit communities,
populations, and households. Eligible services include:
•

Addressing health disparities and the social determinants of health.

•

Investments in housing and neighborhoods, such as services to address individuals experiencing
homelessness, affordable housing development, and housing vouchers.

•

Promoting healthy childhood environments, including new or expanded high quality childcare,
home visiting programs for families with young children, and enhanced services for child welfareinvolved families and foster youth.

•

Investing in broadband infrastructure, by providing funding to build out the infrastructure
needed for universal, high-speed, reliable, and affordable broadband coverage.

